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SUB J : GULF OIL EXPLOITATION OF OFF-SHORE DEPOSITS NEAR SAKHALIN 

1. AFTER FOUR DAYS OF CONCENTRATED NEGOTIATION ON A 
PACKAGE PRESENTED TO THE SOVIET MINISTRY OF FOREIGN 
TRADE IULY 23, GULF OIL CORPORATION VICE PRESIDENTS 

M.J. HILL AND H E. HANSEN EMERGED WITH GENERAL AGREEMENT 
FROM DEPUTY FOREIGN TRADE MINISTER OSIPOV CONCERNING 
JOINT GULF-SOVIET EXPLOITATION OF AN OFF-SHORE TRACT 
ADJACENT TO THE SAKHALIN AREA. GULF IS TO PROVIDE A 
DETAILED PROPOSAL TO THE FOREIGN TRADE MINISTRY BY 
SEPTEMBER 30 AND HOPES THAT THE FOLLOWING ROUND OF 
NEGOTIATIONS WILL TAKE PLACE IN MOSCOW BEFORE THE END 
OF THE YEAR. 

2. THE GULF REPRESENTATIVES COMMENTED THAT THE FINAL 
PROPOSAL WILL BE IN THE $200 MILLION RANGE AND THAT THEY 
DO NOT ANTICIPATE SEEKING U.S. GOVERNMENT GUARANTEES FOR 
FINANCING. IF NEGOTIATIONS CONTINUE TO MOVE SMOOTHLY, 
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YEAR WITH THE PARTICIPATION OF THE COMPANY'S NEW SHIP, 

GULFREX H (TO BE DELIVERED IN MARCH 1974). 

3. COMMENT: THE GULF REPRESENTATIVES WERE UNREADY TO 
IDENTIFY THE PRECISE AREA IN NEGOTIATION, BUT EMPHASIZED 
THAT THEY HAD BEEN PARTICULARLY CAREFUL TO ENSURE THAT 
IT DID NOT IMPINGE ON THE SAKHALIN AREA EARMARKED FOR 
THE JAPANESE. THEY NOTED THAT THEY HAD ACTED AS CON- 
SULTANTS TO THE JAPANESE IN CONNECTION WITH THE SAKHALIN 
PROPOSAL. 
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